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year it applies for an endowment chal-
lenge grant, by revenue per full-time 
equivalent student it receives from the 
sum of the following— 

(i) Federal, State and local govern-
ment appropriations; 

(ii) Unrestricted Federal, State and 
local government grants and contracts; 

(iii) Eighty percent of tuition and 
fees; and 

(iv) Unrestricted and restricted ‘‘en-
dowment income’’. 

(2) In measuring the applicant’s re-
sources, the Secretary— 

(i) Defines the factors in paragraphs 
(c)(1)(i) through (iv) as they are defined 
in the Education Department Higher 
Education General Information Survey 
of Financial Statistics. 

(ii) Excludes real estate from being 
considered as part of the applicant’s 
existing endowment or quasi-endow-
ment fund. 

(Approved by the Office of Management and 
Budget under control number 1840–0531) 

(Authority: 20 U.S.C. 1065) 

[49 FR 28521, July 12, 1984, as amended at 49 
FR 37325, Sept. 21, 1984] 

§ 628.32 What funding priorities does 
the Secretary use in evaluating an 
application for an endowment chal-
lenge grant? 

In evaluating an endowment chal-
lenge grant application, the Secretary 
uses the following two priorities: 

(a) Recipient or former recipient of a 
grant under the Strengthening Institu-
tions, Special Needs, Hispanic-Serving In-
stitutions, Strengthening Historically 
Black Colleges and Universities, or 
Strengthening Historically Black Grad-
uate Institutions Program. (Total: 20 
points) The Secretary gives 20 points to 
each applicant who on October 1 of the 
fiscal year in which the applicant is ap-
plying for an endowment challenge 
grant is a current recipient of a plan-
ning or development grant, or was a re-
cipient of a planning or development 
grant within the five preceding fiscal 
years, under the Strengthening Institu-
tions, Special Needs, Hispanic-Serving 
Institutions, Strengthening Histori-
cally Black Colleges and Universities, 
or Strengthening Historically Black 
Graduate Institutions Program. 

(b) Need for an endowment challenge 
grant as measured by the lack of endow-
ment funds. (Total: 20 points) 

(1) The Secretary gives up to 20 total 
points to an applicant with the great-
est need for an endowment challenge 
grant under this part, as measured by 
the applicant’s lack of endowment 
funds. 

(2) The Secretary gives up to 20 
points to the applicant with the lowest 
market value, at the end of the appli-
cant’s fiscal year preceding the year it 
applies for an endowment challenge 
grant, of its existing endowment and 
quasi-endowment fund in relation to 
the number of full-time equivalent stu-
dents enrolled at the institution in the 
fall of the year preceding the year it 
applies for an endowment challenge 
grant. 

(3) In measuring the applicant’s need 
for an endowment challenge grant, the 
Secretary excludes real estate from 
being considered as part of the appli-
cant’s existing endowment or quasi-en-
dowment fund. 

(Approved by the Office of Management and 
Budget under control number 1840–0531) 

(Authority: 20 U.S.C. 1065) 

[49 FR 28521, July 21, 1984, as amended at 52 
FR 11258, Apr. 8, 1987; 58 FR 11163, Feb. 23, 
1993; 59 FR 46175, Sept. 7, 1994] 

Subpart E—What Conditions Must 
a Grantee Meet Under the En-
dowment Challenge Grant 
Program? 

§ 628.40 What are the restrictions on 
the amount of an endowment chal-
lenge grant? 

(a) To receive an endowment chal-
lenge grant, an institution must raise 
at least $25,000 in matching funds and 
qualify for at least a $50,000 grant 
under paragraph (c) of this section. 

(b) If an institution obtains at least 
$25,000 in matching funds and raises all 
the nongovernmental funds it proposed 
to raise in its application, the institu-
tion may receive a grant equal to twice 
the amount of matching funds it raises 
up to— 

(1) $500,000 in any fiscal year in which 
the amount appropriated for the En-
dowment Challenge Grant Program is 
less than $15,000,000; 
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